
What Home Buyers Wish They'd Known 
Daily Real Estate News | Thursday, March 02, 2017  

Nearly half of American homeowners recently surveyed said they would do 
something differently if they were to go through the homebuying process again, 
according to the NerdWallet’s Home Buyer Reality Report, which analyzed the 
steps more than 2,200 Americans took to homeownership. 

Read more: 8 Items Buyers Need to Add to Their Budgets 

If you want to help prevent buyers’ remorse, the following are some things you can 
focus on with your clients. These are the top things consumers say they regretted: 

• 20 percent wished they had saved more money before buying a home; 
• 13 percent would do more research on the mortgage-lending process; 
• 14 percent would have shopped around more for a mortgage; 
• 13 percent would research the homebuying process more. 

 

http://realtormag.realtor.org/daily-news/2017/01/31/8-items-buyers-need-add-their-budgets


 

 



 

The majority of buyers' remorse seems to stem around the financing of a home 
purchase, the report finds. 

“According to our research, borrowers who don’t understand the mortgage process 
or don’t know enough about their own credit history tend to hit obstacles or be 
rejected when applying for mortgages,” says Tim Manni, mortgage expert at 
NerdWallet. “They also tend to feel regret after their deal is done, even if they 
succeeded in buying a home. That tells me borrowers aren’t doing enough 
research—on themselves or the mortgage process—before applying for a home 
loan.” 

Forty-one percent of Americans surveyed who applied for a mortgage say they felt 
they were not aware of all of their loan options during the lending process. 
Twenty-eight percent of consumers say they felt like they were not a priority to 
their mortgage professional during the loan process. 

Overall, 42 percent of American homeowners called the homebuying process 
stressful. Thirty-two percent said it was “complicated” and 21 percent called it 
“intimidating,” the survey found. That said, 41 percent of respondents also called 



the process manageable and 30 percent called it rewarding. Thirty-two percent of 
respondents say their real estate agent made the homebuying process easy. 

Source: “Home Buyer Reality Report 2017,” NerdWallet (Feb. 23, 2017) 

 
 

Fed Votes to Raise Rates: The Housing 
Impact 
Daily Real Estate News | Thursday, March 16, 2017  

The Federal Reserve is picking up the pace, voting on Wednesday to raise its key 
interest rate just three months after its last rate hike. The Fed announced that short-
term interest rates will increase by one-quarter of a percentage point and suggested 
that two similar increases likely will occur later this year. Mortgage rates aren’t 
directly tied to the Fed’s short-term interest rates but tend to follow them. 

Read more: Rising Rates, Rising Sales 

“If you think it’s been hard so far to find a home that fits your budget and your 
needs, it’s going to get worse,” says Jonathan Smoke, realtor.com®’s chief 
economist. “There will be even fewer homes for sale” now. 

Homeowners who already have lower mortgage rates locked in may have less 
incentive to trade up or buy a new home. Their increasing desire to stay put could 
continue to press already tight inventories of homes for-sale across the country. 

As of Tuesday, the 30-year fixed-rate mortgage averaged 4.39 percent, according 
to Mortgage News Daily. Last summer, rates were near record lows of 3.44 
percent. 

In anticipation of the Fed’s move, the market has already seen mortgage rates 
increase more than a quarter of a percentage point over the past few weeks. 

Home buyers likely will need to expect to pay about 3 percent more each month on 
their loans for a $250,000 home if they had a 20 percent down payment—or about 
$29 more per month or $348 more over the year, Smoke notes. 

https://www.nerdwallet.com/blog/mortgages/2017-home-buyer-reality-report/
http://realtormag.realtor.org/news-and-commentary/economy/article/2017/03/rising-rates-rising-sales


“The small changes we’re seeing shouldn’t price too many people out” of 
homeownership, Smoke says. “But if you keep adding it on, it will price people 
out.” 

The Fed has raised rates only twice in the past decade. But Wednesday’s decision 
to raise rates again, just three months after the last increase, does signal a quicker 
pace for the year. The Federal Reserve voted in December 2016 to increase rates 
by one-quarter of a percentage point. 

"Rising inflation will predominantly dictate the next monetary policy decision, but 
another short-term rate hike should be expected by the end of the summer," 
Lawrence Yun, the chief economist of the National Association of REALTORS®, 
notes at the association's Economists' Outlook blog. "Right now, rents and housing 
costs are increasing faster than other components because of the stubborn housing 
shortages in much of the U.S. To contain inflation and slow the pace of future rate 
hikes, more home construction is needed now.” 

Source: “How the Fed’s Latest Move Is Expected to Hurt Buyers,” realtor.com® 
(March 15, 2017) and “Fed Quickens Pace, Raises Rate 3 Months After Last 
Hike,” RISMedia (March 15, 2017) 
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